Bubbles and
Slop: What
Worries Me
Today about
“AI!!

How I Learned to Stop Worrying
and Love the Large Language
Model...and All of the Crazy
Business Models that Come with
LLMs...and the Slop they
Produce....
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Al Aspects of the Languag

Translation and localization
» Translation

« Transcreation
@ » MT editing
ly » Localization: software,
websites, games, mobile apps

In my
classroom....
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)fferings That

Utilize Al

« Dubbing

« Narration
« Voice-over
Subtitling

« Transcription

Supporting services
« Staffing and recruiting
« Language and cultural training

» Marketing services: brand analysis, mar
social media support, advertising, analyti
« Content services: management, enrichn
creation, application development, cont:
» Specialty services: Monolingual transcri
processing, regulatory compliance, gene
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Al WORKERS®

ChatGPT advises
women to ask for
lower salaries,
study finds

A FAccT 2025 CRAFT Session that brings together workers, organizers, and labor
experts to explore how AI is transforming our workplaces and discuss strategies for
collective resistance

June 23, 2025, 4:15 PM-6:30 PM UTC+3

Athens, Greece and Online

RSVP FORM

Session Description
AI’s impact on the labor process raises new questions about control, autonomy, and What time Is shown on this clock?
resistance. The goal of our workshop is to identify concrete possibilities for [= thenextweb.com
labor resistance by examining, with our participants and panelists, how AT

technologies restructure work (and management), intensify exploitation, and shift h m ©

the dynamics of control in everyday workplaces. — L)

The clock shows 10:07.
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Sam Altman, CEO of OpenAl, now

The Bubble openly speaks about an “Al bubble”
. and that some investors could lose a
Machine.... “tremendous amount of money”

(August, 2025



New words, part of
our daily
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« CapEx

* Revenue vs. Profit
+ Tech Bubbles

+ Magnificent 7

» Asset Durability




Even the NYT is
talking about
it....

&he New York Eimes

The Morning

NVIDIA (NVDA)
418.20 +4.33 [+1.05

Brendan McDermid/Reuters

Reality check
@ By Evan Gorelick
I'm a writer for The Morning.

How well is the stock market doing? That now depends, almost entirely, on
artificial intelligence and the companies that make it.

Those companies, concentrated in Silicon Valley, are spending hundreds of
billions of dollars. Investors think this tech is the future, so they’re snapping up
shares. By one estimate, 80 percent of U.S. stock gains this year came from A.I.
companies.

Does it feel like a bubble? Big names like Jeff Bezos (Amazon), Sam Altman
(OpenAl), Jamie Dimon (JPMorgan) and David Solomon (Goldman Sachs)
worry we're on the cusp of a correction. They warn that valuations are getting
too high and that eventually, reality may bite. And if those companies plunge,
they’ll take the economy with them.
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Large tech companies are tying their fortunes to OpenAl

OpenAlT’s Projected 2024 Costs

The company expects to lose $5 billion this year excluding stock-based compensation.

Total revenue _ $4B

@ OpenAl

Microsoft revenue share -$700M
Compute to train models -$3B ’
Custom chip
Compute to run models -$28 d Data
lesign
o Stargate centre
Research compute amortization -$1B PfO je ot l deal
Employee salaries -$700M l Inf?aSt;UCturi e BROADCOM’
contract, equity
General & administrative -$600M ,CIOU?/AI
) ORACLE e GO g|e integration
ata -$500M Stargate : partner
; ; centre
Hosting, other cost of sales -$400M Pri olect Str: ateglc deal .
Investor, compute ea ‘ Hosting
Sales and marketing  -$300M cloud/Al partner \_S(;vere/gn Al | partner  ———
Loss, excluding stock-based ~ _ _ integration v infrastructure
compensation $58 I—) ((Dz nV|D|A l amazon
Source: The Information reporting v7
v Investor, Multiple
SoftBank supplier, governn.lents, 0O Meta
That's the thing with OpenAl — even if it was to hit these unbelievable revenue customer companies " -
nvestmen
targets again and again, it's still doing so with a gaping wound in the side of its Customer. ] Investment, hostlné
company, because the underlying economics of generative Al are so deeply hosting
unprofitable, with no sign of improving. ¥ CoreWeave pa'ine’
B® Microsoft ———— CustomergT

ANTHROP\C «

Nevertheless, if OpenAl does this, it'll be genuinely interesting to see what
happens next, because to hit its projected $26 billion in revenue in 2026, they will

likely have to make more than Netflix (around $3 billion a month in revenue) by

Source: Citi Research, FT research )
the end of the year. FT graphic: Eva Xiao FINANCIAL TIMES




US$ billions

$500 -
go&hmler A $400bn revenue
shortfall: Google,
$400 - Microsoft, Meta,
Apple, Oracle,
GPUs = ~50% of data center Bytedance,
$300 - total cost of ownership Alibaba, Tencent,
assuming greenfield site X, Tesla, Other

$200 -
$100 -
so “ T T T
NVIDIA Y25 Implied data Required Al Projected Al
revenue center spending revenue revenue

Source: Sequoia, NVIDIA, GenAl Ex, Bloomberg, JPMAM, October 2024



Select capital flows among six Al-industry
companies

Chip purchases
M Infrastructure purchases and rentals
Equity investment Revenue sharing

OpenAl

Microsoft

Nvidia

CoreWeave

AMD

Oracle

OpenAl recently agreed to buy
$300 billion of computing powet
from Oracle over about five year

OpenAl Needs Over $400 Billion In The Next
12 Months To Complete Any Of These Deals -
And Sam Altman Doesn’t Have Enough Time
To Build Any Of it

| know, | know, you're going to say that OpenAl will simply “raise debt” and “work it
out,” but OpenAl has less than a year to do that, because OpenAl has promised in
their own announcements that all of these things would happen by the end of
December 2026, and even if they're going to happen in 2027, data centers require
actual money to begin construction, Broadcom, NVIDIA and AMD are going to
actually require cash for those chips before they ship them.

Even if OpenAl finds multiple consortiums of paypigs to take on the tens of billions of
dollars of data center funding, there are limits, and based on OpenAl’s aggressive
(and insane) timelines, they will need to raise multiple different versions of the largest
known data center deals of all time, multiple times a year, every single year.

Say that happens. OpenAl will still need to pay those compute contracts with Oracle,
CoreWeave, Microsoft (I believe their Azure credits have run out) and Google (via
CoreWeave) with actual, real cash, $40 billion dollars worth, when they're already
burning $9.2 billion in the first half of 2026 on compute on revenues of $4.3 billion.
OpenAl will still need to pay their staff, their storage, their sales and marketing
department that cost them $2 billion in the first half of 2026, all while converting their
non-profit into a for-profit, by the end of the year, or they lose $20 billion in funding
from SoftBank.

Also, if they don’t convert to a for-profit by October 2026, their $6.6 billion funding
round from 2024 converts to debt.
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Weekly edition The world in brief War in the Middle East War in Ukraine United States The world economy Business Artificial intelligence

Explore The Economist Insider. July 25,2024

S The Grimy Residue of the Al
Would an artificial-intelligence Bubble

?
bubble be so bad: What kind of residue will the AT
A new book by Byrne Hobart and Tobias Huber argues there are advantages to bubble's popping leave behind?
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Sloponomics?

The

Economist

Business | Schumpeter

Sloponomics: who wins and loses
in the Al-content flood?

Against all odds, the deluge might be good for creators

" Share
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Why the internet is filling up with nonsense ‘Al
slop’

Low-quality fake images are cluttering social media feeds in the race to go viral

THE CONVERSATION

Arts + Culture  Economy Education Environment + Energy ~Ethics + Religion Health ~Politics + Society Science + Tech Worl
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Slop Farmer Boasts Ahout How He Uses Al to Flood Social Media' unrequested and unreviewed



“The Critics”

Bender et al. (2020)
question the entire LLM
enterprise.

Bender as a linguist and
field leader has stressed
that language models train
on form not function.

Thus artifacts in LLM
output such as
hallucination and struggles
with quantitative
elements/basic math are
entirely to be expected.

Bender Twitter:
@emilymbender

siness | Peak LLM?

ith in God-like large I
dels is waning

y be good news for Al laggards like Apple
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Summary

Emily M. Bender”
ebender@uw.edu
University of Washington
Seattle, WA, USA

Angelina McMillan-Major
aymm@uw.edu
University of Washington
Seattle, WA, USA

work in NLP have been characterized by the

‘ployment of ever larger language models, es-

BERT, its variants, GPT-2/3, and others, most

ve pushed the boundaries of the possible both

linnovations and through sheer size. Using

els and the methodology of fine-tuning them

earchers have extended the state of the art

iks as measured by leaderboards on specific

ih. In this paper, we take a step back and ask:

hat are the possible risks associated with this

»aths are available for mitigating those risks?

dations including weighing the environmen-

first, investing resources into curating and

, datasets rather than ingesting everything on

= pre-development exercises evaluating how

fits into research and development goals and

values, and encouraging research directions
nguage models.

S

.odologies — Natural language processing.

mat:
mnit Gebru, Angelina McMillan-Major, and Shmar-
1. On the Dangers of Stochastic Parrots: Can Language
% . In Conference on Fairness, Accountability, and Trans-
, March 3-10, 2021, Virtual Event, Canada. ACM, New

Jages. https://doi.org/10.1145/3442188.3445922

 JUCTION

sest trends in natural language processing (NLP) has
easing size of language models (LMs) as measured
er of parameters and size of training data. Since 2018

iors

21, March 3-10, 2021, Virtual Event, Canada
ISBN 978-1-4503-8309-7/21/03.

»+//doi.org/10.1145/3442188.3445922

<is licensed under a Creative Commons Attribution International 4.0 License.

On the Dangers of Stochastic Parrots:
Can Language Models Be Too Big? §

Timnit Gebru®
timnit@blackinai.org
Black in AL
Palo Alto, CA, USA

Shmargaret Shmitchell
shmargaret.shmitchell@gmail.com
The Aether

alone, we have seen the emergence of BERT and its varia
70,74, 113, 146], GPT-2 [106], T-NLG [112], GPT-3 [25], ar
recently Switch-C [43], with institutions seemingly compe
produce ever larger LMs. While investigating properties of L
how they change with size holds scientific interest, and lar
have shown improvements on various tasks (§2), we ask v
enough thought has been put into the potential risks ass
with developing them and strategies to mitigate these risk:

We first consider environmental risks. Echoing a line of
work outlining the environmental and financial costs of dee
ing systems [129], we encourage the research community tc
tize these impacts. One way this can be done is by reportir
and evaluating works based on the amount of resources th
sume [57]. As we outline in §3, increasing the environmer
financial costs of these models doubly punishes marginaliz
munities that are least likely to benefit from the progress a
by large LMs and most likely to be harmed by negative e
mental consequences of its resource consumption. At the s
are discussing (outlined in §2), the first consideration shoulc
environmental cost.

Just as environmental impact scales with model size, :
the difficulty of understanding what is in the training dat:
we discuss how large datasets based on texts from the I
overrepresent hegemonic viewpoints and encode biases pot
damaging to marginalized populations. In collecting eve:
datasets we risk incurring documentation debt. We recoi
mitigating these risks by budgeting for curation and docume
at the start of a project and only creating datasets as large
be sufficiently documented.

As argued by Bender and Koller [14], it is important to
stand the limitations of LMs and put their success in conte
not only helps reduce hype which can mislead the public
searchers themselves regarding the capabilities of these L
might encourage new research directions that do not nec
depend on having larger LMs. As we discuss in §5, LMs
performing natural language understanding (NLU), and on
success in tasks that can be approached by manipulating
tic form [14]. Focusing on state-of-the-art results on leade:
without encouraging deeper understanding of the mechar
which they are achieved can cause misleading results as
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THE INTERNET IS DYING

ow Much of
'ddit Is Just

oS Are Now REE

14,2025

« CNET: “You'll find Al slop
across every platform,

from YouTube videos with A I T h a n H u
robotic narration over stolen

footage, to "news" websites

copying each other's Al-written

articles and TikTok clips

featuring voices that

resemble Siri trying to sound [ unan |
human. Even search results are

starting to feel sloppier, with Al-

generated how-tos and product

reviews ranking above

legitimate customer reporting.” X

AI-Generated Content Has Surpassed Human Content

eek Tonight with John Oliver (HBO) ~»
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How can | follow
these more critical
trends?

« “This Week in NLP”

* Dozens of Podcasts
« “Al Daily Newsbrief”
« “Better Offline” (Ed Zitron)
« "Computer Says Maybe” (Alix Dunn)
« “Tech Won't Save Us” (Paris Marx)

« Of course, we highly recommend:
“Pondering Al” with Kimberly Nevala!

This Week in NLP

#220: Week ending Friday 3rd F
Curated by Robert Dale at The Languag

If you find this newsletter useful, please help it grow by forwarding it to a friend or colleague.
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Bubbles and
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"in 2 moment of pure frustration today, | came to the conclusion
that there Is no angry way to say 'bubbles’...”

-anon

Tell that to Ed Zitron!




