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>1ov XPONH MOAYXPONIOY

«TO METAAYTEPO np6pAnua ev éykertal
oto 6u n Goldman Sachs, yia nap&delyua,
etandtnoe 10 KoIvo, AAG oto 6T NpocAau-
Baver puoikd and 1o MIT, yia va dlapoppw-
0€l PHOVTEAQ pE vOPoUS nou unotiBetar ot
UnopouUv va nPoBAEYoUV PEANOVTIKES dla-

Kupdvoeis». H ppdon avnkel otov Roman

Frydman kai e€nyei o€ peyaAo pabud 1 ou-

véEBN otnv naykoouia 0IKOVopia Ta TeAeu-

1afa xpovia kal yiati Eonace n kpion. O die-

Bvous euPEéAeIas 0IKOVOHOAGYOS NIOTEVE!

NWS Ta OIKOVOPIKA €X0UV NAYE! va AKOAOU-

Bouv 10 6pbpo s emoThpns. Exouv peta-

1panel og «aAxnyeiar, Gnou ol andyels kai

1a nioteUw oxetidovtal OAO Kal Nepioodte-

PO e SOYUATIKES MPOKATAANYEIS, EVWD OEV

AapBdavouv unoyn Tous actabuntous na-

payovies. (s ek ToUTOU, Bewpei Nws o Kiv-

6uvos yia pia véa naykdopia Kkpion Bpioke-

Al NOAU KOVTA [asS.

O Frydman poAis 6nuoacieuce éva kai-
vouplo BiBAio and tov ekboTIKO oiko Tou Ma-
venotnpiou Mpivotov, pe tov titAo «Beyond
Mechanical Markets: Asset Price Swings,
Risk, and the Role of the State» («[1épaand
TS UNXavIKES ayopés: AIaKUPAVOEIS OIS T-
UES MEPIOUOIAKMY OTOIXEIWYV, pioko Kal o
POAOS TOU KPATOUS»), MOU (PEPVEI OTNV EMI-
(Qaveia 1a napandvw Béuata. 21o BiIAIo au-
16, 10 onoio NPoKaAel NdN peyAAes avata-
POXES OTOV KOOWO TWV OIKOVOHOAOYWV Kal
TWV  XPNUATOOIKOVOUIK®WY — Beouwy, 0
Frydman unoPdAAer og Kprtikn avaluon Ts
enikparouoes Bewpies (unootnpicer 6T 6-
Aes Siakatéxovtal ano Ts idies 16goAoyies
Y0 ToV Npaypatko KOopo) Kal anodeikvUel
AavBaopEVeS TIS OIKOVOUIKES TOUS EKTIUN-
oels, pe Pdaon ta epnelpikd dedopéva nou é-
xel avaAuoel. MAgiada and vopuneAiotes ol-
KOVOLIOAOYOUS €XEl NON NPOoUNOYPAWE! g
evBouaolaopd 10 npoavapepbév €pyo Tou
Frydman, peta&u twv onoiwv o Adpdos Tép-
VEP, EMKEPAANS NS Bpetavikns Apxns
XPNUATOOIKOVOUIKWY YINPEDIDV.

Ti akpiBas dev nael KaAd pe s eni-
KpatoUoes OIKOVOUIKES Bewpies, Mou —ue
Tov évav N Tov GAAov 1péno— kabodnyolv
TS ano@Acels yia eNevouTikEs dpaatnpiéd-
Tes Kal SIapopP@VOUV TNV OIKOVOUIKN
NOAITIKN;

M O116€€s Twv 0IKOVOPOAGYWV Kal ol Be-
wpies Tous énaitav onpavtko, av Oxi ava-
NOPEUKTO, POAO OTN XPNPATOOIKOVOUIKA KQi-
on nou &ekivnoe 10 2007 kar autd eival mou
avaAlw oTo Kavouplio pou BIBAIo, ypaupé-
VO L€ TOV NP@NV GOITNTA POV Kal VUV Kabn-
ynth oikovopik®v Michael Goldberg. Mpé-
nel va aAAGEoupE TIS NPOooeEYYIoEIS pas yia
TQ JAKPOOIKOVOIKA Kal yIa TO NS AEITOUp-
YoUV 01 XpnuatayopeEs, eneidn ol enikpatou-
0€S QVTIAYPEIS EXOUV TPOHEPA KEVA Kal OTé-
Aeles. ApXIKA, Npénel va KatavonooupE Kal
0Tn ouvéxela va AdBoupe unéyn 6T N AoTa-
Bela eival eyyeves xapaktnpIiotikd NS Ael-
ToUpYIias Twv KantaAloTKWY ayopwy Kal ol-
Kovopicv.O1 TIHES NEPIOUCIAK®Y OTOIXEIWV
Kal o kivduvos (risk) unoBdArovtal oe dia-
Kupdvoels Katd tn O1apKeIa TS Kavovikns
T0US Agitoupyias. Ta 0IKOVOpIKA POVTEAQ €i-
val poPepd avenapkn, yia va KAatavonoouv
T NAer oTpaPa PE TIS XPNUATOOIKOVOUIKES Q-
yopés. Aev AapBdavouv unoyn anpoPAEntes
aAhayes (non-routine change). Aeitoupyouv
ge tnv unéBeon o1 tinota kaivouplio Kai a-

> RO MAN FRYD MAN (kaBnyntns oikovouikwv oto lNMaveniotiuio tns Néas Yopkns)

«Agv unapxel t€EAEIa ayopa»

Eivai kaBnyntns OIKOVOIK®WV 0TO
MNaveniotnpio tns Néas Yopkns. OMo-
KANPWGE TIS NPOMTUXIAKES TOU OTIOU-
6¢s pe ntuxio otn Quaoikn kai ta Ma-
Onpatka ano to Cooper Union, ané-
KINOE PETANTUXIaKO SinAwpa ota
Ma6npatikd kai atnv Emotnpn twv
Ynoloyiotwv and to lNaveniothpio
s Néas Yopkns, petantuxiako oi-
nAwpa ota Oikovopika ané to Ko-
Aoupnia kai 616aKTOPIKG (UE TV a-
vwtepn diakpion) and to KoAoupnia.
Eivai péAos noAA®V onpavik®v ol-
KOVOHIK®WV IVOTITOUTWV Kai €xel dia-
1eAéoel aUppoulos NOAA@V KUBep-
VNoEWV yia Bépata 16iwtikonoinons
Kai diaxeipions. Exel 6npooigvoel ne-
pinou 20 BiPAia kai ndvw ano 100 &-
NIoTNHOVIKES pPEAETES Kai ApBpa.

npoadoknto dev unopei va oupPel. Etol, dev
€XOUV Kapia ouvdeon pe 10 Nws e&eAiooo-
VIQl Ol TIUES TWV MEPIOUOIAK®Y OTOIXEIWV
OTOV NPAaypatikéd KOGHO.

MMou ogeiretal autd; O 01KovoUOAGYO!
Hev eival oUte ageheis oute avdntol...

B Eival eykAwBiopévor og pia unxavioti-
KN, VIETEPUIVIOTIKN avTIANYN YIa T0 NWS Agl-
TOUPYOUV 01 ayopEs (tepAacTios GyKos PE a-
nodeIKTIKA oToIXeia 0T Ta ATopa oTov Npay-
HaTIKO KOGOPO 6ev AgIToupyouV oUPWVA PE
10 NPOTUNO 0pBOAOYIoHOU MOU XPNOIUONOI-
o0V 0l 0IKOVOHOAGYOI), eV NICTEUOUV NWS
10 pévo nou xpelddetal va yivel, yia va BeA-

TwBoUv Ta onpePIVa OIKOVOUIKA HOVIEAQ,
eival va npooteBouv pepIKA eMMNAEOV KO-
pata, onws o oUvoEOO0S PETagy Tou Tpane-
{iKoU Top€a Kal NS eupuTEPNS OIKovoias.
Auto éxel dnAwaer kal o Mnev Mnepvaki.
Waxvouv dnAadn 1o otaxu kai 6ev BAENouv
oV EAéQavTa OTo HWUATIO.

Aéte nws 1600 Ta 0IKOVOPIKA TNS EAEU-
Oepns ayopds (IxoAn Zikayou) 600 kai ta
oikovopika tou Néou Keivaiaviopou (MIT), A
akdépa kai s ateAous Kai aoUPPETONS NAN-
popoépnaons (LtiykAitg), Bacicoval ous idies
agitogIs yia Tov Npayuatko KGouo;

B Oxi u6vo, aKOUA Kal Ta 0IKOVOUIKA TOU
KevTpIKoU oxedlaopoU Baoidovial o€ pia pn-
XavioTKhn avTiAnyn tns AEoupyias tns oIKo-
vopias. O coalaAioths oxedlacths niotelel
0T éxel avakaAuyel évav OAOKANPWHEVO
NPO-VIETEPHIVIOTIKO Unxaviopd, mou odnyei
0€ ayopaies eKHOXES Kal NWS AUTO TO POVIE-
Ao oUAAapBAvel Tov TPOMO LE ToV 0Moio au-
TOi NOU OUPPETEXOUV 0TS ayopés Ba oke-
QTOUV Via 0 péANov. MNavw og autd 1o Jo-
VIEAO 0pBoAoyIKwV NPocdoKIwY XTioTnKav
Ol PHAKPOOIKOVOUIKES MOAITIKES TOU KEVIPI-
KoU oxedlaopou. AkpIBws 1o i61o cupBaivel
Kal Je n Bewpia tns eAetBepns ayopds, Be-
WPENTKA T0 AKPWS avTiBETO TOU KevIpIkoU
oxedlaopoU.OAes ol enikpaToUOES 0IKOVO-
HIkés avuAnyers dev AapBdavouv undéyn ou-
1€ TNV anpoopevn aAAayn oute TNV ateAn
YV@on, T onoia ta Bewpouv acnpavies na-
PAPETPOUS YIA TNV KATAvVONON Twv ayopaiwy
TV Kal Tou piokou. Or ayopés ev Ael-
TOUPYOUV OUTE pPnxaviotik@ oute kabodn-
youvtal and tnv yuxoloyia s ayéins. Ol
diakupdvaoels Twv tipy kaBodnyouvtal and
TS NAVIA ATEAEIS EPUNVEIES TV ATOUWY O-
0OV a(opa TN onpacia kai tn onoudaidtnta
TWV BACIKWOV OIKOVOUIKWV SE0pEVWY YIa
HEANOVTIKES TILES Kal pioKO.

Orav 6nAadh ektivooovtal ta spreads
TWV ENNVIKOV KPATIKOV OPOAGYV ota oyn,
gival avonoia va akolyetal 6t n YPuxoAoyia
10V enevdutwv gival auth nou aveBadel ta
spreads, eneidn AeItoupyouv ws ayéan;

B Nai, peyadAn avonaoia av Aéyetal Kau té-
1010. O1 €NevOUTES éxouv HedopEva oTa xépia
T0US, Ta onoia aglohoyouv. Otav diapdlouv
TOUS apIBuoUs kal BAENouv &t N EAANVIKA Ol
Kovopia Bubicetal oe Upeon, NwS 10 NOCOOTO
XPE€OUS auEdveral K.0.K., pUaIKa kal Ba evep-
yhoouv e Tpéno nou Ba aveBdoouv ta
spreads TV EAANVIKWV KPATIKWY OLOAOYWV.
Ta i6ia ta otoixeia ToUs 0dnyouv NPOs auth
v kateuBuvan. H puxoAoyia bev éxel va ka-
VEI TINOTa pe autd ta gaivopeva.

MeAethoate kai avaAuoate dedopéva
Kkai otoixeia and diakupdvoels ous agies v

NEPIOUCIAKMV OTOIXEIWV. TI avakaAlyare;

B Ta otoixeia nou avaiuoape htav anod
NV auePIKavikn ayopa equities yia v ne-
piodo 1993-2009, éva napabupo yia epds
otn diadikacia AMPns twv anopacewy ex
UEPOUV QUTWV MOU CUUETEIXQV 0 OUVAA-
Aay€s. AvakaAUyaye 0T 0l 0UCIAoTIKOI Na-
PAYOVIES TNS OIKOVOpias eival autol nou o-
6nyouv o€ BIaKUPAVOEIS TWV NEPIOUTIAKDV
otoixeiwv. Xe kapia nepintwon dev Pphka-
L€ WUXOAOYIKOUS N TEXVIKOUS NAPAYOVIES
va KIvouv tnv ayopd.

X1a padnpuatkd poviéAa nou avantd-
&are, éxete 1P oupnepIAGPEl tnv anpoo-
616p1otn aAAayn kai Tnv ateAi yvaaon;

B Quoikd. Motelw dt Exoupe éva veo o-
AOKANPWUEVO HOVIEAO PAKPOOIKOVOUIKNS
avaAuons, 10 0Moio avayvwpicer Kal evow-
patwvel v anpoopevn adayn. Autd dev
onpaivel nws unopoUpe va npoBAEYoupE 10
péAov. Kat tétolo 6ev unopei note va yivel.

H epyaoia oas auth éxel hdn nigtonol-
nOei ws anéAuta kavotopos and pia oeipd
KOPUQQiwV OIKOVOLOAGYWY, OPKETOi and
ToUs onoious givar kdtoxol NéuneA ota O1-
Kovopikd. Eivar n douAeid auth yia Nouneh;

B Autd b6ev Pnopw va 10 KPivw eyw.
ANG QoBdual nws o doyuatiopds nou eni-
kpatei dev Ba aANGEel eUkoAa. To peyaAUte-
po npoPAnua dev éykeital oto 6T N
Goldman Sachs, yia napadelyua, ecandin-
0€ 10 KOIVO (aUTO iows va Pnopeis va 1o ota-
patnoels kanoia otypn), aAAd 1o 6t npo-
ohapPavel puoiké and to MIT, yia va dia-
HOPPWOEI HOVIEAQ pE VOUOUS MOU unotife-
a1 6T UnopoUv va NPOBAEPOUV LEANOVTIKES
dlakupavoels. Exel Bpioketal o peyaros kiv-
OUVOS yIa VEES MaYKOOUIES KPIOEIS, KIVAOEIS
Mou VopIonolouv NANPpwS TNV 16€a NS Ael-
TOUPYIas NS TEAEIAS ayopas.

LLOeS/eE/EL VINONOXIO
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«To peyaAurepo
npéBAnua dev
Eykeitai ato ot n
Goldman Sachs, yia
napdderyua,
géandmnoe 10 KoIVO,
aAAd 1o 6u
npocAaypadver
@UoIK6 and to MIT,
yia va éiapoppwoel
HovtéAa e vopous
rou unotiBetai ot
propouv va
npofAépouv
HEAAOVTIKES
blakupdvaeis»
tovidel o Péuav
Qpiviuav.

To VEO OAOKANPWLIEVO HOVIEAO HAKOPOOIKOVOUIKNS AvOAUONS
avayvwpIdel Kal eVowuatwVel tnv anpoopevn ariayn. Auto,
BeBaia, dev onpaivel Nws pnopoupe va nPoBAEPOULIE TO HEAAOV




ROMAN FRYDMAN (Professor of Economics at New
York University)

Interview with C.J. Polychroniou

“There is no perfect market”

“The biggest problem is not that Goldman Sachs, for example, deceived the public,
but that it hires a physicist from MIT in order to formulate law based models that can
allegedly forecast future market fluctuations”.

This is a statement made by Roman Frydman and it explains to a large extent what
happened in the world economy in the last few years and why the crisis broke out.
The world renowned economist believes that economics have ceased following the
path of science and have instead been converted into an “alchemy,” whereby views
and beliefs are couched more and more on dogmatic terms and do not take into
account imponderable factors. Consequently, he thinks that the danger for a new
global crisis is still very much with us.

Frydman has just published a new book with Princeton University Press titled
Beyond Mechanical Markets: Asset Price Swings, Risk, and the Role of the
State which brings into light the above issues. In this book, which is already causing
quite a stir among economists and financing institutions, Frydman subjects into
critical analysis the prevailing economic theories (he maintains that all of them are
instilled by the same biases about the real world) and shows, on the basis of massive
empiric data that he has gathered and analysed, how erroneous their assessments
are. A good number of Nobel prize economists have endorsed with enthusiasm
Frdyman'’s aforementioned book, including Lord Terner, Chairman of the UK
Financial Services Authority.

What exactly is wrong with the prevailing economic theories which, in one way
or another, guide the decisions about investments activities and shape
economic policy?

The ideas of economists and their theories played an important, if not an
inevitable, role in the financial crisis that broke out in 2007 -- and this is that |
analyze in my new book, co-written with my former student and now Professor
of Economics Michael Goldberg. We should change our approach to
macroeconomics and how markets work because the prevailing views contain
huge gaps and imperfections. For starters, we should understand and in turn
take into consideration the fact the instability is an innate characteristic in the
operation of capitalistic markets and economies. Asset prices and risk are
subjected to fluctuations in the course of their regular operations. The
economic models are horribly insufficient to grasp when something goes
wrong with financial markets. They do not take into account non-routine
change. They function on the premise that nothing new and unexpected can



happen. Thus, they have no connection with how asset prices evolve in the
real world.

Why is this? Economists, after all, are neither gullible nor foolish...

Economists are engulfed in a mechanistic, pre-deterministic perception of how
markets function (there is an enormous amount of empirical data with strong
evidence that individuals in the real world do not behave according to the
rationalist model that economists use) and they believe that the only thing that
is needed in order to improve the current economic models is to add certain
pieces here and there, as with the link between the banking sector and the
wider economy. Ben Bernanke has said as much himself. But in doing so,
they search for hay and miss the elephant in the room.

Are you saying that the economics of free market capitalism (Chicago School)
as well as neo-Keynesian economics (MIT), or even the economics of imperfect
and asymmetrical information (Stiglitz), are based on the same premises about
the real world?

Not only those approaches, but even the economics of central planning are
based on a mechanistic conception about the function of the economy. The
socialist planner believes he has discovered a complete pre-deterministic
mechanism which leads to market outcomes and that this model captures
the way in which those that participate in the markets will think about in the
future. The policies of central planning were built on this model of rational
expectations. This is precisely what happens with the theory of free market
capitalism, which is allegedly the extremely opposite from central planning.
Prevailing economic theories do not take into consideration unforeseen
change or incomplete knowledge as they consider them to be insignificant
factors for the comprehension of market prices and risk. The markets do not
function in a mechanistic manner nor are they guided by the psychology of the
herd. Price fluctuations are guided by the ever incomplete interpretations of
individuals with regard to the significance of available basic economic data on
future prices and risk.

So, when the spread for Greek bonds hits the roof, it is plain nonsense to say
that it is the psychology of the investors that is responsible for their sharp
increase because investors behave like aherd...

Yes, it is nonsense if this is what is being said. Investors have certain facts in
their hands, which they evaluate accordingly. When they read the numbers
and see that the Greek economy is sinking deeper into recession, that the
sovereign debt in increasing, and so on, they will act in ways which will
naturally increase the spreads of Greek bonds. It is the available data they
have to themselves that leads them in this direction. Psychology has very little
to do with these outcomes.



You've studied and analyzed the data from asset price fluctuations. What did
you come up with?

The data we analyzed were from the US equity market for the period between
1993-2009. This was a real window for us in the process of decision-making
from those who participate in financial transactions. We found out that it is the
essentials in an economy that lead to fluctuations of asset prices. In no case
did we find that psychological or technical factors moved the market.

Have you incorporated non-routine change and incomplete information in the
mathematical models you have developed?

Of course. | believe we have a new complete model of macroeconomic
analysis which now recognizes and incorporates non-routine change. But this
does not mean we can predict the future. That will never happen.

Your latest work has been seen verified as being highly innovative by a
number of leading economists, some of whom are Nobel laureates. Is this work
worthy of a Nobel?

| cannot judge this myself. However, | am afraid that the dogmatism that
prevails will not go away easily. The biggest problem is not that Goldman
Sachs, for example, deceived the public (perhaps this is something that can
be stopped one day), but that it hires a physicist from MIT to formulate law
based models that can allegedly forecast future market fluctuations. This is
where the big danger lies for new global crises, in moves that legitimize
completely the idea of the function of a perfect market. .

Who’'s Who ?

Professor of Economics at New York University. He completed his
undergraduate studies in Physics and Mathematics at Cooper Union, attained a
master degree in Mathematics and in Computing Science from New York
University, a master degree in Economics from Columbia and a doctorate in
Economics (with highest distinction) from Columbia. He is a member in many
distinguished economic institutes and has served as advisor for many
governments on matters of privatization and management. He has published
approximately twenty books and some one hundred scientific papers and
articles.



